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HIGHLIGHTS 


Sales 
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Earnings per common share 
Cash flow per common share 
Working capital 


*An extraordinary item in 1972 increased earnings per share to $2.40. 


Review of Operations 


All divisions and product lines contributed to the substantial 
increase Of $6,557,793 or 54 percent in volume of sales which 
reached an all time high. The major increases were in the 
Hollow-Core Plank Divisions and the asphialt operation at 
Plattsburgh, N.Y. The increases in the Hollow-Core Plank 
Divisions were due to the fact that the Milton, Ont., plant 
enjoyed its first full year of operation and to the introduction of 
Quickspan Inc.'s products at Longueuil, Que. At Plattsburgh, 
installation of a new three-ton asphalt plant was required to 
serve the particularly strong market. Demand for all the 
Company’s other products continued to improve. 


Financial 


Net earnings from operations, after preferred dividends, were 
equivalent to $2.21 a share compared with $1.10 (before an 
extraordinary item) in 1972. Cash flow amounted to $4.31 a 
share against $2.67 (before an extraordinary item) in the 
preceding year. Both net earnings and cash flow for 1973 
constituted new records. 


Capital expenditures amounted to $2,200,000 and were 
incurred mainly for the installation of a new kiln increasing the 
capacity of the Lime Division; installation of equipment to 
produce Rustique brick at Cal-Sil; installation of the Quickspan 
and Tomax product lines at Longueuil, Que.; completing 
installations at Milton, Ont.; and the acquisition of new rolling 
stock at St. Bruno, Que. 


$18,598,752 


1973 1972 
$12,040,959 
1,252,961 656,040 
2.21 ate 
4.31 2.67 
2,278,427 2,139,243 


In 1974 capital expenditures of approximately $1,500,000 are 
planned. Included in the planned expenditure is the purchase 
of equipment to continue the diversification of the product 
lines at Longueuil, Que. and Milton, Ont., and to improve the 
efficiency of the operation of the Lime Division. Additional 
rolling stock will be added throughout the Company’s 
divisions. It is anticipated that, as in 1973, these expenditures 
will be financed from funds generated internally. 


After absorbing last year’s capital expenditures, providing for 
the scheduled retirement of long-term debt, payment of 
preferred dividends and redemptions as referred to below, 
working capital remained relatively unchanged. The ratio of 
current assets to Current liabilities was 1.57 to one. 


Preferred Shares 


The Company’s 4,000 6% junior preferred shares, which were 
outstanding at December 31, 1972, were redeemed on April 2, 
1973. During the year an additional $20,099 was transferred to 
the 53/4% preferred share ($20 par value) retirement fund and 
1,575 of these shares were purchased through the facilities of 
the Montreal Stock Exchange for cancellation. Since the end of 
the year, a further 2,150 such shares have been purchased 
and cancelled. 


Dividends 


Regular quarterly dividends were declared and paid on the 
outstanding 53/4% preferred shares and 6% junior preferred 
shares. In February of the current year, a dividend of 15 cents 
a share was declared on the Company's common stock 
payable April 1. This was an initial dividend and your directors 
feel that subject to normal business conditions, this dividend 
will be continued on a quarterly basis. 


Directors 


During the year Mr. George R. Gardiner of Toronto and Mr. 
Claude D. R. Travers of Montreal were elected to the board of 
directors which was increased from eight to ten members. Mr. 
Travers was also appointed to the executive committee, filling 
the vacancy created by the resignation of Mr. J. A. Weldon, 
C.A., M.B.E., who had served the Company well as a member 
of the executive committee for a number of years and who 
remains on the board of directors. 


Outlook for 1974 


All indications are that sales of the Company’s various product 
lines will continue to be buoyant. Consequently, the outlook for 
1974 appears to be generally favorable. 


Further improvement is anticipated in the sales of the 
Hollow-Core Plank Divisions (Spancrete and Quickspan). The 
addition to the Company’s lines of pre-fabricated concrete 
block walls (Tomax), which complement hollow-core plank, 
should further improve overall sales. 


NET EARNINGS 
SALES before extraordinary item 
(thousands of dollars) 


(thousands of dollars) 


1969 1970 1971 1972 1973 


1969 1970 1971 1972 1973 


Demand for lime is such that capacity operations, including a 
full year of the new kiln, is indicated, despite necessary 
increases in selling prices brought about by escalating costs, 
particularly that of fuel. 


The Cal-Sil Division is expected to generate further growth, 
both in its traditional products and the inclusion of the new 
line, Rustique brick. 


The past year was an extraordinarily good one for the United 
States subsidiaries and it would be unreasonable to anticipate 
the same high level of sales in 1974 particularly if they should 
be affected by a shortage of petroleum products. Under these 
conditions, results in all probability should more closely parallel 
those of 1972. 


The Company’s strength to an important extent lies in its 
ownership of stone with suitable characteristics. Its proven 
reserves at Plattsburgh, Lime Ridge and St. Bruno are more 
than adequate to meet requirements for the foreseeable future. 
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DOMINION LIME, TID. and subsidiary companies 


Consolidated Statement of Earnings for the year ended December 31, 1973 


1973 1972 
$ $ 
SOFIE a cou. ali au RARE TA Dei ACE lh aa ma athe COT AN oR ee ner at ce Re eee 18,598,752 12,040,959 
Cost and expenses 
Cost of sales, selling, general and administrative expenses .................. 15,534,170 WMO, MOA i 
DEYORECUETIOMT 5: wills Sheds are vs aaah alee ep eat nee re Uae SC MIMD ATs 5 EUW Ta ela a ot 716,932 679,216 
SIONSHIOIA care elacs RANMA sl a ee ae atom ac Qo) Pal oe eas ep cm rE aT 55,304 42,987 
MILES SUROMEO NGS HitnuCl SUG n iy wet ehadinen tua Urn arta clit methanol ete we dai de ae) 109,322 123,874 
AGHOGZAnODLOMOlleSmhASSClSm panies anne a mintt wimemeWt UNO Re OL Finis Roe Ma Viiaaln 25,093 = 
16,440,821 10,953,854 
2,157,931 1,087,105 
Other income 
Discoummonmacbenitinestredeenne Cikyn carota cise iveniin pen aie lin ut eetnt ue LU Fe 10,458 11,050 
Selma Ch POSAI Ola KOCuASSELS eh aroma Mette ed yee yorlaa ais Gs wigempur, Sate sabe 57,572 SZ.002 
68,030 43,102 
2,225,961 11380;207 
Provision for income taxes 
(CRUPAREIAIIE gos exe AME: Ge rR ee Ree ea ay Mo et a et ee a Dn ee ne 562,000 359,167 
[SN MEITHERCN sissy se Bagman coat ectea tea atte oe Feat glen Ua pie, BUPA eases eC RC REN en ERT eT 411,000 115,000 
973,000 474,167 
Earnings for the year before extraordinary item ..................... 0.00005. 1,252,961 656,040 
Extraordinary item 
CAPO M RS a CuO ONO OS i) Riemrapee iene enna A ti aMich ep eNa dc tinaxt jarred Ge aaa peanhs, Ge abate _ 704,396 
NetiearningS forthe yeatrs aus cser tris ann unmanincn aie rte hi maar cg ite if mkye aot ratios atte) te 1,252,961 1,360,436 
Earnings per common share (note 10) 
BS CHONSES cilia ONCE VII Tnee nvewttr SeewbAnnet iat ents aan ie hk crea bit ana stint, nada (tune 2.21 itoae, 
ES qUPSLOIRG HUA TETRA) rekeae bia at Gen onsale chae le emmam toe Dae name ean Caine eee gr ta ana ive ee 1.30 
Pie mee NG oun re are PE NN Mea et at NOs al yo. SS mba Salada wile dO $2.21 $2.40 


DOMINION LIME LiI"D. and subsidiary companies 


Consolidated Balance Sheet as at December 31, 1973 


1973 1972 
ASSETS $ $ 
Current Assets 
Gashvand shorbterm Geposits- wa iretic atc fs ae ae eat ee eee 941,967 294 220 
Accounts receivable (moterG) eke. wean ei nea Beaten eee ee Srna 3,579,458 2,586,641 
Inventories (motes 22am. G) ser. 7 Wis teawes, Sree bast ehee aires eee raieen ern eee nee an ome 1,665,192 TS) 2h) 1 
PrEDAIGheXPSMSES ers Rega eee Set are ar nc pec REL anor nye alee ee Sere a 72,530 58,446 
6,259,147 4,296,218 
First mortgage receivable(mote’3)o nec cies auc huee ete ee ee er te eee 640,000 720,000 
Fixed assets (note 4) 
GOSS Co tece iit Ae Sick ans ue eee oad ae OR ee. OR COs 13,487,563 
Accumulated depreciation and depletion ................. 8,079,912 5,407,651 4,106,733 
OtheriasSsSets: (Ove: A) ces ho sre ee ee eta enna renee se ne Se 172,200 126,020 
Deferred.income’ taxes e00 0) cates eee ee hee Se - 69,000 
Excess of cost of investment in a subsidiary company over 
net book value at date of acquisition .................. 0.0. eee eee ___ 161,376 -. 161,876 
12,640,374 9,479,347 
LIABILITIES 
Current liabilities 
Bank Loar (NoterG hires cen ec nal ash oe ac cle ood era nena ar 1,530,000 235,000 
Accounts payable-and accrued: liabilities: <:see scien seainennne act ee ania ta eer 2,085,196 1,475,084 
INCOME: TAXCS kf jee s HE eos Bind. ea teeea a aa ene ce a 279,320 312,724 
Dividends on'6%: UNION prefered: Shares: s 72) =. arent eee eee eens am ee 3,000 
Current portion: oforig-termcebina wy ce. eae eee ees ee 86,204 sik, IO" 
3,980,720 2,156,975 
Long-term. debt (note: 7) i. ts ce etn ret on oA ante ex ea ei eae ean 1,588,211 1,624,500 
Déferred income taxes chi k oe cc Soe ek ek pee aes Oren 342,000 = 
5,910,931 3,781,475 
SHAREHOLDERS’ EQUITY 
Capltalistock (riote:8)\ i975. ai tease ule ica ea ee eee ee 1,171,304 1,391,604 
Contributed ‘surplus #5..s72.03as A ee ee ee 989,127 950,639 
Retained ‘earnings: (note: S.(d) ene ee as et eee ne 4,569,012 3,355,629 
6,729,443 5,697,872 
12,640,374 9,479,347 


SIGNED ON BEHALF OF THE BOARD 
F. R. GRAHAM, Director 


T. A. ROURKE, Director 


Consolidated Statement of Source and Use of Working Capital for the year ended December 31, 1973 


Source of working capital 
Net earnings for the year..... 


Items not affecting working capital — 


Op LOcianOmranca Ce Dl SUOll seria hee e ai Sec tant te te Ss hak eee Sok ete ws 


Deferred income taxes... 


Cal eC DOSAO Xe OPASSelS ah cin 5 whee ele en aint nites WE Re tctiiakin arya 


Provided from operations..... 


Repayment OrmirsuiMmongage TECEWADIE 2. cacwc se he ais wind eas lad we Monee 


Common shares issued ...... 


PIOSeees OMe spOSalv@nliIxCGraSSelSmaces. ca pony sucks cou cis Savet iit out enn ahe nels 


7'/2% mortgage loans ....... 


Use of working capital 
First mortgage receivable .... 
Additions to fixed assets ..... 
Deferred charges ........... 
Purchase of franchises....... 


Transfer to 53/4% preferred share retirement fund ......... 0.0.0.0 eee eee ee 


Purchase for cancellation of 6% junior preferred shareS ... 0.0... kee eens 


Retirement of long-term debt . 


Dividends on preferred shares 


Increase (Decrease) in Working Capital ..................0.... 0.00 


Working Capital — Beginning of Year............... 2... eee eee 


Working Capital — End of Year 


1973 1972 
$ $ 
1,252,961 1,360,436 
772,236 722,203 
411,000 115,000 
25,093 os 
(57,572) (736,448) 
2,403,718 1,461,191 
80,000 ee 
41,280 200 
227,502 823,674 
135,157 = 
= 720,000 
2,243,084 1,012,880 
ra 88,701 
74,266 30,264 
20,099 35,373 
200,000 235,000 
171,446 196,391 
39,578 58,327 
2,748,473 2,376,936 
139,184 (91,871) 
2,139,243 2,231,114 
2,278,427 2,139,243 


DOMINION LIME LITD. and subsidiary companies 


Consolidated Statement of Retained Earnings for the year ended December 31, 1973 


Balance - beginning of year (note 8 (d)) 


AS. DIEVIOUSIVTEDOTESG a ores 8 at sean ht they ecto ace Sone AC mes RNC nS mT ere 


Adjustment of prior years’ deferred income taxes (note 9) ..............-...-. 


As restated 


Dividends - 


52/49: preferred Shares 755.667 0s eee rege algae a ree 


G76 [UNIO OFETERrediSManresyy emus yet pukeee ant ovale ai apa Mantra meee rT aT stare ra ConA a 


Balance'’= end of: year (note: 8: (d)) 125 il ae ots a eee ch ae oe 


Consolidated Statement of Contributed Surplus for the year ended December 31, 1973 


Balance - beginning Of yeas ich. ces ieonte sree ea i cee een inane 


Discount on purchase of 53/4% preferred shares (note 8 (c)).................. 


Premium:-on common shares issued.(note-8:(C)) eum eee cere eee eee 


Balance = end. of year ic e221 eb ame ee Pe A ae ee 


1973 


3,118,629 
237,000 


3,355,629 


1,252,961 


4,608,590 


36,578 
3,000 


39,578 
4,569,012 


1It2 


1,816,520 
237,000 


2,053,520 


1,360,436 


3,413,956 


SO a Ge 
19,050 


58,327 
3,355,629 


Notes to Consolidated Financial Statements for the year ended December 31, 1973 


1. PRINCIPLES OF CONSOLIDATION 
(a) The consolidated financial statements include the accounts of all subsidiaries, all of which are wholly-owned. 


(b) Assets and liabilities of U.S. subsidiaries have been converted at the exchange rate prevailing at the balance sheet date 
and income and expenses of U.S. subsidiaries have been converted at the average exchange rate for the year. 


2. INVENTORIES 


1973 1972 
$ $ 
Finished products—at the lower of cost and net realizable value ...............0.000.000 000s 240,289 179:085 
Work in process—on the contracts in process method whereby the profit or loss on the esti- 
mated portion of work completed has been taken into income during the year .............. 583,663 §54,475 
SUD Dlesra nema WalalchialS =a COs tram nner aed Nera amma aa ee RM gs kU boa a ee at ee 841,240 623,401 


1,665,192 1,356,911 


3. FIRST MORTGAGE RECEIVABLE 


The first mortgage receivable is due in equal semi-annual instalments of $40,000 without interest to December 31, 1982, less 
Current portion. 


4. FIXED ASSETS 
1973 1972 


Accumulated 
depreciation 


Cost and depletion Net Net 
$ $ $ $ 
[LGI ACh» 2 y Sere Scar a ARERR ae ear eT 489,754 - 489,754 458,461 
SLOMCEOC OOS! Sacsmrme eins Memmn en latte ha Cot a WaT serie atte Ree, 1,080,282 881,504 198,778 232,247 
BUnehiG) Sao emurelln ClMmaGinii CY mactsen ves tbninmm as arn Guan escent te 9,902,394 5,961,170 3,941,224 2,905,308 
MiG eIS Bre Wuifelenelaleng ac cif Sart -eectola nee sin coer es ane amines Carre 2,015,133 1,237,238 777,895 510,717 
13,487,563 8,079,912 5,407,651 4,106,733 
SeeOl ME RAS OE TS 
1973 1972 
$ $ 
Deferred charges—at cost, less amortization of $23,518 (1972—nil) ............ 0c. eee eee eee 67,975 91,493 
FrAneMises—anLCOStuleSs amonizatlon Gf Dir O7O (19 L2—oiN) ch ciime my ay) doesent wcuenn aera eienee ya sete 102,955 30,264 
Purchase fund for the retirement of 53/4% preferred shares (note 8 (a)) .......... cee ee eee 1,270 4,263 


172,200 126,020 


6. BANK LOAN 
The bank loan is secured by a pledge of the accounts receivable and inventories of a subsidiary company amounting to 


$4,163,662. 
7. LONG-TERM DEBT 
1973 1972 
Due 
within one Long- 
Gross year term Gross 
$ $ $ $ 
61/2% sinking fund debentures — 
Series “A” due in equal annual instalments of $62,500 on 
February 1 in each of the years 1974 to 1982 inclusive ... 489,500 - 489,500 619,000 
Series ‘‘B” due in equal annual instalments of $25,000 on 
June 1 in each of the years 1974 to 1983 inclusive ..... 250,000 25,000 225,000 275,000 


Series ‘C” due in equal annual instalments of $50,000 on 
June 1 in each of the years 1974 to 1984 inclusive and 
PiOOOC Oi mathe Var OSH Maan sees te htersns ne aebrews ayer 639,000 39,000 600,000 684,000 


Mortgages (secured) — 
6% due in equal annual instalments of $3,667 in the years 
ANS) PASTA eH UII NIGIEN circ comune recho ao Senos Ae ot ote 22,000 3,667 18,333 25,667 


OLWa Claes tata mmartmamt sic iene pit starexc snes here 1,400,500 67,667 1,332,833 1,603,667 


LONG-TERM DEBT (cont'd) 1973 1972 


Due 
within one Long- 
Gross year term Gross 
$ $ $ $ 
FORWArdsai.cc 0m ies tenet ar iabe on ere gen neneele 1,400,500 67,667 1,332,833 1,603,667 


Mortgages (secured) — 
9% due in equal quarterly instalments of $3,000 in the years 
AS74310 F198 Sri ClUSIVeats oss aiee toe nie nen eee 140,000 12,000 128,000 152,000 


7'/2% due in aggregate monthly instalments of U.S. $1,381 
including principal and interest until 1983 and in decreas- 
ing amounts thereafter until 1988)... .5....-05. a.--5-- 133,915 6,537 127,378 = 


1,674,415 86,204 1,588,211 1,755,667 


The aggregate amount of payments required in each of the next five years to meet sinking fund and retirement provisions is as 
follows: 


TO TA ae Me sine ese ac eae eas ete $ 86,000 
I CHAP DENG eetriene cit, alee eth cinie Raedeteonp 150,000 
TOTO Wty Sit A rape ae tatebe ena nea he ACTS 161,000 
ARO irene rar tee rce pun cali iit jee est 161,000 
TOT By eeeMeshe. Nea eae tin esi een oor et 162,000 


The company has followed the practice of redeeming 61/2% sinking fund debentures before maturity and by so doing has 
complied with the relevant sinking fund requirements. 


As at December 31, 1973 the company had redeemed Series “A” debentures of $73,000 and Series “C” debentures of 
$11,000 in excess of cumulative sinking fund requirements to that date and the current portion of long-term debt has been 
reduced accordingly. 


CAPITAL STOCK 
(a) Authorized— 


37,500 53/4% cumulative preferred shares of a par value of $20 each redeemable at $21 (of which 6,630 shares have 
been issued and subsequently redeemed). 
15,000 6% cumulative junior preferred shares of a par value of $50 each redeemable at par (all of which shares have 
been issued and subsequently redeemed). 
600,000 common shares of a par value of $1 each. 


The provisions attaching to the 53/4% preferred shares require the company to set aside on June 1 of each year as a 
purchase fund an amount equal to the lesser of $25,000 or 7'/2% of the company’s consolidated net earnings for the 
immediately preceding year. 


(b) Issued and fully paid— 1973 1972 
Number Number 
of shares $ of shares $ 
53/4% DPETerre de as eek cl Sian eS eae cede Beirne Prue 30,870 617,400 32,445 648,900 
Lely Ul GNkOl al SIACISIAASOMM cate ete iAmrnd Arn crord tere il  amanten dare - - 4,000 200,000 
COTATI ONT, ge Sher apesv one a reac Oe EES Rea Vee cea ng 553,904 553,904 542,704 542,704 


1,171,304 1,391,604 


(c) During the year the company purchased for cancellation 1,575 53/4% preferred shares at a discount of $8,408 (which 
discount has been credited to contributed surplus) and the remaining 4,000 6% junior preferred shares at par. 


In addition the company issued 11,200 common shares pursuant to the exercise of employee stock options at a premium of 
$30,080 which premium has also been credited to contributed surplus. 


(d) Capital surplus, which was previously shown separately, has been combined with retained earnings. 


The balance of retained earnings therefore includes an amount of $567,600 (1972—$336,100) set aside in the accounts as 
required by law equal to the par value of preferred shares purchased and cancelled. 
(e) Unissued common shares are reserved for possible issuance to certain officers and key employees at $6.00 per share, 
exercisable as follows: 
3,000 during the period January 1, 1974 to August 1, 1975 
3,000 during the period August 2, 1974 to August 1, 1975. 


10. 


calls 


42. 


PRIOR YEARS’ ADJUSTMENT 


The balances of retained earnings as at December 31, 1972 and 
1971 have been restated from amounts previously reported to 
reflect a credit of $237,000 representing an adjustment of 
deferred income taxes which were previously overstated in 
respect of the years 1965 to 1971. 


EARNINGS PER COMMON SHARE 


Earnings per common share are calculated after providing for 
preferred share dividends, using the weighted daily average 
number of common shares outstanding during the year 
(1973—549,048; 1972—542,702). The exercise of all the 
outstanding options would dilute earnings per common share by 
2 cents (1972—7 cents). 


CONTINGENT LIABILITY 


A U.S. subsidiary has been named as a defendant in a legal 
action arising from an accident involving the loss of a life. The 
amount claimed in this action is in excess of the subsidiary’s net 
assets of $1,600,000; however, the Company carries insurance 
against this type of risk which, in the opinion of the subsidiary’s 
legal counsel, is more than adequate to cover any possible 
liability arising from this claim. 


COMPARATIVE FIGURES 


Certain comparative figures for the year ended December 31, 
1972 have been reclassified for purposes of comparison. 


The comparative figures for the year ended December 31, 1972 
were reported on by other auditors. 


SHAREHOLDERS’ EQUITY 
vs. Long Term Debt 
(thousands of dollars) 


1969 1970 1971 1972 1973 


CASH FLOW 


(thousands of dollars) 
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Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of 
Dominion Lime Ltd. and its subsidiaries as at December 31, 
1973 and the consolidated statements of earnings, retained 
earnings, contributed surplus and source and use of working 
capital for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In Our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 
31, 1973 and the results of their operations and the source 
and use of their working capital for the year then ended, In 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Bofors + fybrand 


Chartered Accountants 


Montreal, March 15, 1974. 
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DOMINION LIME LTD. 


and subsidiary companies 


INTERIM REPORT 


ee For the six months 
ended June 30, 1973 


HIGHLIGHTS (in thousands of dollars) 


1973 1972* 
Sales estes .- nt Meas Te $7,924 $4,528 
Income from OparatIOnS oy Re ket a 892 659 
Net earnings for the period .... 275 181 
Net earnings per common share . . 0.46 0.27 
Cash flow percommon share .. . 1.43 0.96 


All divisions of the company shared in the improvement in sales 


with the hollow-core plank divisions of Spancrete, Limited at 


Longueuil, OQue., and Milton, Ont., accounting for nearly 


two-thirds of the increasec-votarre———~ 


The most important profit increases occurred in the Cal-Sil 
division, and in the United States subsidiaries where record sales 
of asphalt have been achieved. 


To meet increasing demands in its various marketing areas, the 
company is installing machinery in its Cal-Sil plant to produce a 
new line of brick and is expanding production facilities at 
Milton, Ont., and Plattsburgh, N.Y. At Plattsburgh a new 
three-ton asphalt plant has been installed under a lease-purchase 
agreement. The costs involved in these undertakings are being 
accommodated for the most part within the $1.7 million budget 
for capital expenditures approved for 1973. 


Traditionally, due to the seasonal nature of the company’s 
business, operations in the second half are more active and 
profitable than in the first half and the outlook is for continued 
and substantial improvement. 

Your directors have authorized the necessary payment into the 
5% percent preferred share purchase fund. During the period 
under review 300 shares were purchased on the Montreal Stock 
Exchange. An additional 775 shares were purchased and can- 
celled in July. 


On behalf of the board 


F.R. GRAHAM, 
August 15, 1973 Chairman 


Consolidated Statement of Earnings 
(unaudited) 


SALES 2 adi 
COSiMOFRSA LES F 
INCOME FROM OPERATIONS 
OTHER INCOME 
Discount on debentures redeemed 
Interest income P 
Gain on disposal of fixed ‘assets 


ADDITIONAL CHARGES TO INCOME 
Interest on long-term debt 
Depreciation 
Depletion 
Provision for taxes on income—current 

—deferred 
Loss (gain) on foreign exchange 


NET EARNINGS FOR THE PERIOD 
NET EARNINGS PER COMMON SHARE 


Consolidated Statement of Source and Use of Working Capital 


(unaudited) 


SOURCE OF WORKING CAPITAL 
Net earnings for the period 
Charges not requiring funds— 

Depreciation and depletion 
Loss on foreign exchange . 
Amortization of deferred charges 
Deferred income taxes 
Other 

Provided from operations 

Repayment of first mortgage recéivable’ 


Common shares issued—exercise of employees’ options 


USE OF WORKING CAPITAL 
Additions to fixed assets : 
Transfer to 5%% preferred share retirement fu nd 
Claim receivable F 
Redemption of junior preferred shares 
Retirement of long-term debt 
Dividends—preferred shares 
Increase in deferred charges 
Purchase deposit 


DECREASE IN WORKING CAPITAL : 
WORKING CAPITAL—BEGINNING OF PERIOD 


WORKING CAPITAL—END OF PERIOD 


For the six months ended 


June 30 


(in thousands of dollars) 


1973 


i 


892 


7,924 “Tiga nop in 


For the six months ended 
June 30 
(in thousands of dollars) 


1973 
$ 275 


$1,778 


1972" 
Soest 


*NOTE: Net earnings and the source and use of working capital for the six months ended June 30, 1972 have been restated 
to reflect the changes in accounting principles described in Note 6 to the company’s financial statements for the year ended 


December 31, 1972. 
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DOMINION LIME LiT'D. 


et ses filiales 


RAPPORT PROVISOIRE 
ee Pour les six mois 
se terminant le 30 juin 1973 


Faits saillants (en milliers de dollars) 


1973 1972* 
Ventes: sal. —- Fe ah hee $7,924 $4,528 
Bénéfices d’ exploitation te ROT tee 892 659 
Bénéfices nets pour lapériode .. . 275 181 
Rendement net par action ordinaire 0.46 0.27 
Fonds autogénérés par action ordinaire 1.43 0.96 


Toutes les divisions de la compagnie ont participé a |l‘augmenta- 
tion des ventes, en particulier les divisions de la dalle évidée de 
Spancrete, Limited a Longueuil, Qué. et Milton, Ont. dont le 
volume accru représente environ les deux tiers de |’'augmentation 
totale. 


Les augmentations les plus importantes dans les bénéfices ont été 
enregistrées par la division Cal-Sil et les filiales américaines, ces 
derniéres établissant un record de ventes d’asphalte. 


Afin de satisfaire aux demandes croissantes sur les divers marchés 
desservis par celle-ci, la compagnie installe présentement a son 
usine de Cal-Sil la machinerie nécessaire a la production d’un 
nouvel assortiment de briques et augmente ses facilités de 
production a Milton, Ont. et Plattsburgh, N.Y. Une nouvelle 
machine de fabrication d’asphalte d‘une capacité de trois tonnes 
a été installée a Plattsburgh, N.Y. en vertu d’un contrat de 
location avec option d’achat. Les coiits que ces engagements 
occasionnent sont appliqués pour la majeure partie au budget de 
$1.7 million de dépenses en immobilisations approuvées pour 
‘année 1973. 


Les opérations du second semestre étant traditionnellement plus 
actives et profitables que celles du premier semestre a cause de la 
nature saisonniére des affaires de la compagnie, les perspectives 
indiquent une amélioration continue et substantielle. 


Vos administrateurs ont autorisé le virement requis au fonds 
pour le rachat d’actions privilégiées de 5%%. Durant les premiers 
six mois de l’année courante, 300 actions ont été achetées sur le 
marche de la Bourse de Montréal et au cours du mois de juillet, 
775 actions additionnelles ont été achetées et annulées. 


Au nom du conseil d‘administration 


F.R. GRAHAM, 
le 15 aot 1973. Président du conseil 


Etat consolidé de profits et pertes*_ ; Pour les six mois se terminant 


- ~ Aves . le 30 juin 
(sujet a vérification comptable) ean nT? ae 
1973 1972* 
VENTES "02>. et ns Te AE he shite ged a Sk Wie Fees, cide co ae een $7,924 $4,528 
COOTDESVENTES .. . ete ei da naar ORR Te. ortee SoM oe 7,032 3,869 
BENEFICES D‘EXPLOITATION | Be ee eee Le nid) Cate Pee tm ies Sea 892 659 
AUTRES REVENUS 
Escompte sur debenttires:rachereesi. ava fe SR oe See ne Bs to oe 8 9 
Intéréts percus . . Pairs at Mee ie MOR ino ht a RN 14 13 
Profit sur la vente d’ immobilisations — ERT CROP RT, MONS ace Ae a hem se oeree 27 1 
49 23 
941 682 
AUTRES DEPENSES 
lnteréisisur la Gette:a: long! terme: uses se ag Terre oe mee Cs am ee ee 54 63 
EMOR TSSENVETIES Somer. leon frne (os. eect pace es ota A aes AEE oe ORO eet Ve eee 350 Sis 
Epuisement oar ae Bead be AUN Ta URS ers, oS, Capa 29 18 
Provision Sania sur He revenu— aa sb ue? TERINIGS, Fenced exe testo ten Senay ee clas 164 57 
= RGDORIGS 5th ee oeen ers ee inp eh has, 74 23 
Perte (gain)sur la conversion:des devises: 93,0255 =) rare, 4 a0. = han ee (5) 27 
666 501 
BENEFICES NETS POUR LA PERIODEA esa: Saat eke las See ee 275 181 
BRENDEMENTNEPAR ACTIONSORDIINAIR Ee =. canoes eer ie ieee. $ 0.46 $ 0.27 


Etat consolidé de la provenance et de l'utilisation du fonds de roulement 


(sujet a vérification comptable) 
Pour les six mois se terminant 


le 30 juin 
(en milliers de dollars) 
1973 1972* 
PROVENANCE DU FONDS DE ROULEMENT 
Bénéfices nets pour lapériode .. . Red rg Pee Slt Me anh aoe ea age he $ 275 $ 181 
Dépenses n’exigeant pas de déboursé— 
Agnortissementset-epuisementsa.. >. cession tacts Mo) aoe ee eee 379 331 
Perte sur la conversion des devises .. . BESSON Gee foes tn ge pees 1 19 
Frais reportés amortis au cours de la periods Be) os Oil Oe tse pee ae 12 
lmpotssulalesneventinepOntes pscateer. 2 (2 yer one oe ae Ps 74 23 
Autres. . ES A ae BR me ce ROY 60 Petes 
Provenant de I’exploitation. er Ee cat? oe ba bas 801 554 
Versement recu sur premiére hypottiequere arecevoir .. . aE ' 40 
Options d’achat d‘actions ordinaires exercées par certains Brintayes See SP 3 ; 14 
855 554 
UTILISATION DU FONDS DE ROULEMENT 
Acquisition d‘immobilisations . . . ey Meme 652 405 
Virement au fonds pour le rachat des ecco priv iisgiees de 53% evens 4a ons 15 25 
Réclamation arecevoir ... F a EOL aa 179 
Rachat d’actions privilégiées de 6% pour Fiatceanniiation aes RY ha 200 
Remboursement deladettealongterme .............80448. 143 150 
Dividendes versés sur les actions privilégiées ..........2.2.22.2.. 22 33 
Atigmentation:des: frais: nepontes.- 4" 257. asa hen cs eee aes msg as 97 
Depétssurdachatderterrainsssy o.o., sere tee ater ean ns ee ea 5 
1,216 710 
DIMINUTION DU FONDS DE ROULEMENT A EE ty et uel po ee tet 361 156 
FONDS DE ROULEMENT AUDEBUTDELAPERIODE .......... 2,139 2,231 
FONDS DE ROULEMENTALAFINDELAPERIODE ........... $1,778 $2,075 


*NOTE: Les chiffres pour les six mois se terminant le 30 juin 1972 ont été revisés afin de refléter les changements aux 
principes comptables décrits a la note 6 des états financiers de la compagnie pour I’année se terminant le 31 décembre 1972. 


